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ENM ‘ Chairman’s Message

Sinan Tara
Chairman of the Board

Dear shareholders of Enka «nflaat ve Sanayi A.fi.,

On the occasion of our general assembly's annual
meeting for the year 2005, we wish to extend our
deepest respects to all of our dear shareholders. As
the board of directors of Enka Insaat ve Sanayi A.S.,
we would like to give you an account of our company's
activities in 2005 and our prospects for 2006.

In 2005, Enka Insaat ve Sanayi A.S. increased its equity
to 1.7 billion USD, its total annual turnover in all its
business segments to 3 billion USD and its consolidated
profit to 305 million USD.

Enka continues its growth concentrating on five principal
industries of construction and contracting, power
production, retailing, real estate development and
management, and industry and trading. The relative
weight of construction and contracting in the total
turnover has been at a level of about 30% in 2005. On
the other hand, the weight of energy production in the
total turnover has been nearly 55%. The retailing and
real estate segments contributed to the consolidated
turnover at a level of 8% and 4%, respectively.

In the construction and contracting industry, the ongoing
projects at the beginning of 2005 included Afsin
Elbistan-B Thermal Power Plant in Turkey, Ramstore
and Real shopping centers, a maternity hospital, Philip
Morris cigarette factory, Sakhalin-1 oil and natural gas
processing unit, De-Kastri terminal site preparation
and excavation works, a b-star hotel for MKH and the
Moscow City office buildings in Russia; the 415
kilometer 2x2 lane Transylvanian Motorway Project in

Romania; Caspian Sea off-shore construction works in
Kazakhstan;, US Embassy buildings in Cameroon, Mali,
Guinea and Sierra Leone, and a dam construction in
Algeria.

During 2005, in addition to its ongoing projects, Enka
Insaat has taken on the 420 million USD Moscow
Sheremetyevo Airport Terminal 3 Project, 94 million
USD mechanical and pipe systems fitting as part of
the Sakhalin-I Project, 67 million USD Real Hypermarket
and shopping centers in Russia, 37 million USD water
treatment plant in Algeria, 97 million USD office building
in Almaty Kazakhstan and the 150 million USD
off-shore construction works and the project of
man-made islands in the Caspian Sea.

With the contribution of these new projects, the
construction and contracting revenues of Enka Insaat
have reached a record high level of 900 million USD.
At the beginning of this year, the Enka Aktor Joint
Venture Partnership has signed the Memorandum of
Understanding for the 1.9 billion USD first phase
construction of a tourism city called the 'Blue City'
Project in Muscat-Oman. Additionally, with the
reactivation of the Transylvanian Motorway in Romania
this year, our annual construction and contracting
revenue will continue its growth trend seen in recent
years and will surpass the 1 billion USD level.

In the energy production segment, with the power
plants of which the constructions had begun in the
year 2000 through a build-operate scheme at a total
investment cost of 2.04 billion USD, Enka stands as
the largest electricity producer of the private sector in

Turkey. Enka has increased its previous 40% share in
the electricity production companies to 49% in 2003,
to a further 90% in 2004 and to 100% at the end of
2005 by acquiring the shares of InterGen. The
contribution of the energy segment to the consolidated
turnover in 2005 has reached the level of 1.64 billion
USD.

In the retailing segment, Enka operates Ramenka
hypermarket and shopping centers and supermarkets
ina 50%-50% partnership with Migros in Russia. The
number of supermarkets, hypermarkets and shopping
centers which was 32 in 2004 has reached a total of
49 in 2005 with the launch of new locations, including
15 supermarkets and two hypermarkets with shopping
malls. Ramenka has achieved a turnover of 480 million
USD in 2005. Ramenka will continue its investments
in 2006 and plans to end this year with a turnover of
approximately 800 million USD.

In the real estate segment, Enka continues its activities
to develop and manage A class office buildings via its
established companies in Russia. The first phase of
office buildings known as Naberezhnaya Towers with
a net rentable area of 140,000 sq. m. developed within
the Moscow City project as an investment of Enka has
become operational at the end of 2004 and the second
phase has become operational at the end of 2005, as
planned. The third and final phase of this project is a
58-story office building with 90,000 sq. m. net rentable
area. It has already been launched and will be completed
in October 2007. Consummation of all rent contracts
for the completed buildings six months prior to their
launch is an unparalleled success in Moscow. This

accomplishment owes to Enka's reputation, identified
with high quality standards and its distinction to deliver
its promises. As of the end of 2005, Enka is the largest
company in this segment with net rentable A class
office space of about 210,000 sq. m., all of which is
located in Moscow. In all the buildings it manages,
Enka hosts the leading international companies. The
5-star hotel owned by our subsidiary MKH and managed
by Swissotel has become operational in mid-2005. Our
turnover in 2005 was 113 million USD in this segment
and with the contribution of our investments which
have become operational in 2005 a turnover of 160
million USD is planned for 2006.

Lastly, the manufacturing and trading activities have
collectively earned almost 350 million USD in 2005. In
the trading segment, Enka Pazarlama has been the
biggest contributor with a turnover level of almost 220
million USD.

The largest share of Enka's achievement is due to our
principle of prompt delivery and our devotion to high
quality standards in all our undertakings. Enka, aware
of its responsibilities as a multinational company will
continue its growth in the coming years through current
and planned projects in the business segments on
which it concentrates, with the support and confidence
of our dear shareholders.

We wish all of you success, hoping that the year 2006
brings happiness and peace to the world, our country

and the Enka community.

SINAN TARA
Chairman of the Board
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ENM ‘ Construction and Contracting

Enka «nflaat ve Sanayi A fi.

In the construction industry, the total value of overseas projects by Turkish contractors
in the last 30 years is estimated to surpass 50 billion USD. In this context, the total
sum of overseas projects undertaken by Enka, either single-handedly or in partnerships,
exceeds 17 billion USD. Enka's share in these projects is more than 10 billion USD.

According to Engineering News Record, which ranks the world's top 225 companies et AT - -
with respect to international contracting revenues, Enka «nflaat rose to 52nd place
in 2005.

On a consolidated basis, Enka's turnover in 2005 in the construction and contracting
segment has been approximately 900 million USD.

The projects which were under construction at the beginning of 2005 consisted of
Afflin Elbistan-B Thermal Power Plant in Turkey; Ramstore and Real shopping centers,
a gynecology and obstetrics hospital, Philip Morris cigarette factory, Sakhalin-11 oil
and natural gas processing unit, De-Kastri terminal site preparation and excavation
works, a 5-star hotel project consigned by MKH and Moscow Office buildings in
Russia; the 415 kilometer 2x2 lane Transylvanian Motorway Project in Romania;
various projects for improving oil sites in Kazakhstan; the US Embassy buildings in
Cameroon, Mali, Guinea and Sierra Leone, and a dam construction in Algeria.

In addition to the ongoing projects, new projects launched in 2005 are 420 million USD Moscow Sheremetyevo
Airport Terminal 3 Project, 94 million USD mechanical and piping systems fitting as component of the Sakhalin-
| Project, 67 million USD Real Hypermarket and shopping centers in Russia; 37 million USD water treatment
plant in Algeria; 97 million USD office building in Almaty-Kazakhstan and 150 million USD off-shore construction
works and the project of man-made islands in the Caspian Sea.

Romanian Transylvanian Motorway Project

The project to construct a 2x2 lane motorway that will extend 415 km from the city of Brasov in central Romania
and traverse over the city of Cluj to reach the northeastern city of Bors on the Hungarian border was committed
in 2004. The contract value of the project, which includes 267 minor structures at a length of 55.5 kilometers,
is 2.3 billion EUR and it will be completed in a 50%-50% partnership with Bechtel International Inc.

Owned and financed by the Romanian government, the project was launched in June 2004 and following the
completion of the mobilization activities the construction works of the motorway were given a start. It is planned
to be completed in full compliance with all international quality assurance standards by the end of 2013. The
project will be the backbone of the country's motorway system, bearing a critical significance in the connection
of Romania to Western Europe.

The motorway construction will also play an important role in the integration of the Romanian economy to the
European economic system, as it will serve as a major link between European and Central Asian markets. Both
during the construction phase and upon completion, the motorway project is expected to yield substantial gains
for Romania, preparing for accession to European Union in 2007.

The Romanian Transylvanian Motorway Project is not only the largest contract undertaken by Enka to date but
also the most extensive motorway project of Europe.
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Oman 'Blue City' Project

Owing to the experience Enka accumulated while building the city projects in both
Libya and Russia, it was decided that the construction from scratch of the tourism
city referred to as the “Al Madina Al Zarqga - The Blue City”” Project in Oman-Muscat
would be undertaken together in a 50%-50% partnership with the largest construction
company of Greece, Aktor Ate.

The Project Company Al Sawadi Investment & Tourism Company L.L.C. (ASIT) plans
to invest a total of over 15 billion USD in the project which consists of various phases.
A pre-agreement for the design, procurement, and construction of the first phase
of the project valued at 1.9 billion USD has been signed by the Enka Aktor Joint
Venture Partnership. The first phase of the project is expected to be launched in
the first half of 2006.

Within the context of the first phase covering a total of 1.7 million sq. m. construction
area, 4 hotels, of which three of them will be 5-star hotels covering 104,000 sq.
m., 202 villas, 4,991 apartments, shopping complex and recreation centers,
amphitheater and gallery, 9 and 18 hole golf courses and club building, city hall,
fire and police stations, post office, health center, primary school, nursery &
kindergarten, local health center and a local mosque will be constructed.

Sakhalin-Il On-Shore Processing Facility

Sakhalin Energy Investment Co. Ltd. was established by Shell, Mitsui and Mitsubishi
partnership to develop the Sakhalin-Il project on the Sakhalin Island located north
of Japan within Russia's borders. Comprising a number of sub-projects, the main
project involves a 20-billion USD investment to process the oil and natural gas
reserves of the island.

A partnership including Enka undertook the Onshore Processing Facility project at the island’s northeast in 2003
with a 240 million USD construction only contract value, later reached 390 million USD with scope increases.
At full capacity, the Onshore Processing Facility will be capable of processing 51 million cubic meters of gas
and about 9,500 cubic meters of condensated oil per day and send to LNG Terminal and Oil Export Facilities
located south of the Sakhalin Island. The facility when completed will meet all safety and environmental standards,
and will be outfitted extensively with fire safety equipment.

In 2004 approximately 38% of the project was completed. By end of 2005, 1,700,000 cum of earth work, 80,000
cum reinforced concrete, 50,000 meters of process piping and 7,000 tons of steel structure erection was
completed together with installation of all heavy equipment and process tanks. Insulation work carried out until
the end of the year reached around 7,000 square meters of equipment and 15,000m of cold and hot pipe
insulation.

At the end of 2005 more than 81% of the project was completed, employing a total of 1,500 persons, including
240 technical and administrative staff.. The completion date of December 31, 2006 for the overall project, has
been postponed for a year due to delays that have occurred in the construction of other facilities (pipelines and
platforms) of the Sakhalin-Il project.
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Sakhalin-l On-Shore Processing Facility Mechanical and Piping Works

The Sakhalin-I Project is being developed within the framework of a product sharing
agreement signed between the consortium formed by Russian, Indian, Japanese
and U.S. companies and the Russian Federation. The agreement which has taken
effect in 1996 covers the Chayvo, Odoptu and Arkutun-Dagi fields, where the potential
recoverable resources are 307 tons of oil and 485 billion cum of natural gas.

Fluor Daniel Eurasia Inc. is the contractor of the Sakhalin- On-Shore Processing
Facility and the mechanical and piping systems installation work to be realized by
Enka at a total contract value of 94 million USD involves the installation of 64
equipments including compressors, generators, heat exchangers, boilers and pumps;
field erection of 30,000 tons of pre-fabricated modules weighing between 900 and
2,500 tons and field erection of 2,200 tons of steel as well as 32,000 meters of
field piping, including fitting, welding, pressure tests, painting and insulation. 50%
of the project has been completed by the end of 2005 and full completion is planned
for September 30, 2006. A total of 663 personnel including 58 administrative and
57 technical staff as well as 548 workers were employed in the project at the end
of 2005.

Afflin Elbistan-B Thermal Energy Power Plant

The turnkey construction of a conventional type lignite power plant project with a
4 x 360 MW nominal capacity was undertaken by the consortium of Mitsubishi Heavy
Industries Ltd. (MHI), Enka «nflaat, Babcock Kraftwerkstechnik GmbH and the GTT
joint venture in August 1998, to be turned over to Turkiye Elektrik Uretim A.fi. under
favorable operating conditions. The scope of works assigned to Enka «nflaat consists
of the construction and installation of common systems and related buildings regarding
the water and ash system, construction of the steam turbine building and turbine
erection, construction and installation of the switchyard, construction and installation
of the water cooling system, cooling towers, procurement and installation of the
raw water supply system.

Enka's share in the 1.6 billion USD total contract value project launched in June 2000 has reached 188 million
USD, including an increase in the range of activities. The construction of the power plant, which with its energy
production of 8.1 billion kilowatt-hour will contribute by 6% to the energy production of Turkey, was completed
by the end of 2005. Works regarding the commissionining start-up and synchronization are still ongoing.

Moscow Sheremetyevo Airport Terminal 3 Project

Enka was awarded the tender for the design and build construction works for Sheremetyevo Terminal 3 of the
Sheremetyevo International Airport in June 2005 by the Russian Airlines “Aeroflot” and the project works have
been launched. The 420 million USD Sheremetyevo Terminal 3 project comprises the following works: construction
of the 6-story terminal building on a total construction area of 170,000 sg. m., 300,000 sg. m. apron and taxiways,
83,000 sg. m. multi-storey car parking building and 88,000 sg. m. viaduct and connecting roads. The project
took start on July 1, 2005 and during the year the mobilization works as well as 24% of the separation blocks
of the terminal building and the structural works for the ground and upper floors were completed. Mechanical
and cable works were commenced and 55% of the general excavation and sub layers backfilling works of the
apron as well as 4% of the excavation for the parking building was completed.

By the end of 2005, 8.5% of the total was realized regarding the progress payments. A total of 1,427 persons
including 160 technical and administrative staff and 1,267 workers were employed at the Sheremetyevo Terminal
3 project which is planned to be completed in a period of time as short as two years.
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Other Projects in Russia

As a result of its experience in Russia, Enka «nflaat has been constructing numerous
shopping centers for Real and Ramenka. Besides shopping center constructions
for these employers, Enka also continues or has completed as its own investment
the construction works of Naberezhnaya Towers office buildings, in addition to a
five-star hotel for MKH, a cigarette factory for Philip Morris including its extension
works, and a gynecology and obstetrics hospital.

Contracted by OOO Real Hypermarket at a total value of 67 million USD, the
hypermarkets and their indoor car parks of Brateva and Signalny have been turned
over to the employer following their completion in the summer of 2005. The
construction of three supermarkets and two shopping centers at a total contract
value of 67 million USD began towards the end of 2005. The supermarkets, two in
St. Petersburg and one in Kazan, are being built for OOO Real. The shopping centers,
one in Lipetsk and the other in Volgograd will be completed and turned over to their
employers in 2006.

The Ramstore shopping center projects, 'Sevastopolsky' and "Vernadskovo' in
Moscow and 'Udelny Park’ in St. Petersburg are contracted by Ramenka. Enka has
undertaken the design work and turnkey construction of the Ramstore shopping
centers which include hypermarkets, shopping mall, cinema complexes and indoor
car parks. While the Vernadskovo shopping center is planned to be launched in 2006,
the other two shopping centers Sevastopolsky and Udelny Park were completed
and became operational in 2005.

In Moscow, fit-out works for the 9,600 sq. m. INTEL offices with a contract value
of 10.5 million USD started in October and the project is planned to be turned over
to the contractor in May 2006.

In the St. Petersburg region, construction works of the Philip Morris cigarette factory and extension works
including all architectural, mechanical and engineering works have been completed. The project with a contract
value at approximately 71 million USD has been turned over to the contractor in the first half of 2005.

In Moscow, the design and construction works of the gynecology and obstetrics hospital contracted by MD
Project 2000 were completed in the second half of 2005 and the hospital has become operational. The project
had a contract value of about 30 million USD, and employed a total of 434 persons, 25 of whom were technical
and administrative staff.

Enka, within the context of the Moscow City Project is constructing a complex called Naberezhnaya Towers
comprising three office buildings of 17, 27 and 58 stories as its own investment. The first phase of the project,
which includes the design and construction works of the 17-story building, has been completed and this building
is currently operational. The 27-story second building was completed and became operational at an occupancy
rate of 100% in 2005. The construction of the 58-story skyscraper which is the final building of the above 200
million USD project is underway and planned to be completed at the end of 2007.
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