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Report of independent auditors

To the Shareholders of
Enka Insaat ve Sanayi Anonim Sirketi

We have audited the accompanying consolidated financial statements of Enka Insaat ve Sanayi
Anonim Sirketi and its subsidiaries (the Group), which comprise the consolidated balance sheet as at
December 31, 2009 and the consolidated income statement, consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of
cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the consolidated financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consclidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the

financial position of the Group as of December 31, 2009, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

S rnst o~ l(/ou%o

March 23, 2010
Istanbul, Turkey

A member firm of Ernst & Young Global Limited



Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

" Consolidated balance sheet
As at December 31, 2009
{Currency — Thousands of U.S. Dollars)

Assets
December 31, January 1,
2008 2008
December 31, (Reclassified  (Reclassified
Notes 2009 Note 2.1) Note 2.1)
Current assets
Cash and cash equivalents 4 672.163 575.413 870.694
Financial investments 5 558.984 561.884 122.666
Trade and other receivables 6 588.008 1.316.262 734.644
Inventories 7 262.612 351.827 273.153
Other current assets 8 132.094 193.263 204.894
Campany's share in current assets of joint
ventures 10 297.817 260.290 330.624
Costs and estimated earnings in excess of
billings on uncompleted contracts 11 1.562 95.911 249.475
2.513.240 3.354.850 2.786.150
Assets held for sale 9 11356 270 160.187
Total current assets 2.514.375 3.355.120 2.946.337
Non-current assets
Trade and other receivables 6 37.024 33.682 29.350
Investments in associates 12 - 39 10.057
Financial investments 5 462.687 169,343 317.944
Property, plant and equipment
Company
Buildings and barracks 14 263.160 282.733 1.021.432
Cther property, plant and equipment 14 1.624.305 1.716.360 1.737.869
Company's share In joint ventures 10 76.503 97.132 95.275
Intangible assets 15 2.561 2.693 2.981
Goodwill ’ 22 107.057 108.541 117.587
Investment properties 16 1.891.271 1.882.856 1.394.309
Other non-current assets 8 40,173 46.042 59.268
Company's share in non-current assets of joint
veniures 10 3.857 3.267 -
Deferred tax asset 20 21.909 69.743 133.508
Total non-current assets 4.530.507 4.412.431 4.919.580
Total assets 7.044.882 7.767.551 7.865.917

The accompanying policies and explanatory notes on pages 8 through 77 form an integral part of the
consolidated financial statements.
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Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries
Consolidated balance sheet

As at December 31, 2009
{Currency — Thousands of U.S. Dollars)

Liabilities and equity

December 31, January 1,
2008 2008
December 31, (Reclassified Note (Reclassified
Notes 2009 2.1) Note 2.1)
Current liabilities
Short-term borrowings 17 16.369 44,947 48.405
Current partion of long-term borrowings 17 315.274 352.701 384.803
Trade and other payables 18 581.504 1.267.777 1.350.217
Other current liabiiities and accrued expenses 19 137.900 194.189 158.028
Taxation on income 20 16.120 23.847 27.592
Company's share in current liabilities of joint
ventures 10 259,154 190.224 297.250
Billings in excess of costs and estimated
earnings on uncompleted contracts 11 63.861 128.136 72.836
Total current liabilities 1.390.182 2.201.821 2.339.131
Non-current liabilities .
Long-term borrowings 17 503.249 795.257 1.168.871
Trade and other payables 18 2.314 126.672 56.148
Employee termination benefit 21 13.831 11.000 13.071
Deferred tax liability .20 274.274 271.216 318.815
Other non-current liabilities 19 871.716 788.185 693.072
Company's share in non-current liabilities of
joint ventures 10 22 49.806 58.416
Total non-current liabilities 1.666.106 2.042.136 2.308.393
Total liabilities 3.056.288 4.243.957 4.647.524
Equity _
Equity attributable to equity holders of the
parent 3.742.404 3.280.489 2.968.148
Share capital 23 1.214.907 828.831 587.828
Revaluation surplus 119.710 129.480 271.341
Currency translation difference (80.633) (63.150) 149.604
Cther reserves 27.186 (5.999) 2.558
Legal reserves and accumulated profit 24 2.461.234 2.391.327 1.956.817
Minority interest 246.190 243.105 250.245
Total equity 3.988.594 3.523.594 3.218.393
Total equity and liabilities 7.044.882 7.767.551 7.865.917

The accompanying policies and explanatory notes on pages 8 through 77 form an integral part of the
consolidated financial statements.
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Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Consolidated income statement
For the year ended December 31, 2009
(Currency - Thousands of U.S. Dollars)

Notes 2009 2008

Revenues 5.124.498 6.956.266
Cost of revenues {4.166.963) (5.920.141)
Gross profit 957.535 1.036.125
Selling and administrative expenses (227.806) (347.875)
Other operating income 27 51.147 348.395
Other operating expense 27 (25.771) (41.472)
Profit from operations 755.105 995.173
Financial income 27 85.098 156.989
Financial expenses 27 (112.071) (305.175)
Loss from share of associates 12 {1.534) (724)
Profit from operations before taxes 726.598 846.263
Taxation charge
Current 20 {(111.411) (106.634)
Deferred 20 {52.199) (77.287)
Net profit for the year 562.988 662.342
Attributable to :
Equity holders of the parent 527.980 594.272
Minority interest 35.008 68.070
Net profit 562.988 662.342
Weighted average number of shares 23 180.000.000.000 180.000.000.000
Baslc earnings per share attributable to equity holders of

the parent - U.S. Dollar 25

- ordinary share certificate (full cent) 0,2933 0,3302

- founder share (full U.S. Dollar) - 2.922

The accompanying policies and explanatory notes on pages 8 through 77 form an integral part of the

consolidated financial statements.
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Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Consolidated statement of comprehensive income
For the year ended December 31, 2009
(Currency -- Thousands of U.S. Dollars)

Notes 2009 2008
Profit/(loss) for the year 562,988 6562.342
Net change in unrealized gain / {loss) on available-for-sale investments 42.030 (29.485)
Impaimment loss on available-for-sale investments classified income statement - 19.468
Realised gain / (loss) on available-for-sale investments transferred to income
statement (2.362) (1.414)
Gain on cash flow hedges 1.813 734
Revaluation of buildings (14.356) (4.461)
Currency translation difference (23.498) (282.124)
Other comprehensive income/{expense)before tax 3.627 (297.282)
Deferred tax (expense) / income of other comprehensive income 20 (5.425) 3.032
Other comprehensive income/{expense) (1.798) {294.250)
Total comprehensive income 561.190 368.092
Attributable to:
Equity holders 536.986 348.743
Non-controlling interest 24.204 19.349
561.190 368.092

The accompanying policies and explanatory notes on pages 8 through 77 form an integral part of the

consolidated financial statements.
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Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Consolidated statement of cash flows
For the year ended December 31, 2009
{Currency — Thousands of U.S. Dollars)

Notes 2009 2008

Cash flows from operating activities
Profit before taxes 726.598 846.263
Adjusiments to reconcile net profit before tax ta net cash provided by operating activities :
Loss from associates 1.534 724
Depreciation and amortization 27 157.723 159.215
Change in fair value of derivative assets/liabilities, net 1.844 {1.554)
Employee termination benefit charge 27 4.748 3.218
Fair value adjustment on investment properties 1627 (9.765} {85.737)
Provision for inventory obsolescence (287} (3.004)
Provision for doubtful receivables 6-27 7.401 3.310
Revenue levelization adjustment 85.496 90.336
Negative goodwill 27 - (15.846)
Goodwill disposed off to the consolidated Income statement 22 - 109.583
Gain from sales of property, plant and equipment, net 27 (4.450) {32.643)
Interest income (26.437) (52.055)
Interest expense 52.032 83.056
Allowance for the change in fair value in asset held for sale 27 369 153
Interest accrual 256 4504
Dividend income 26, 27 {1.5€8) (1.976)
Changes In operating assets and fiabilities 995.494 1.117.847
Trade and other receivables 77411 (586.548)
inventorles 89.842 (76.670)
Costs and estimated eamings in excess of billings on uncompieted contracts 94,350 153.564
Company's share in assets of joint ventures {38.118) 67.067
Other assafs 65.802 73.778
Trade and other payables (420.366) {11.916)
Billings in excess of costs and estimated eamings on uncompleted contracts (64.275) 55.300
Company's share in liabilities of joint ventures 19.146 (119.325)
Other liabilities and accrued expenses {450.362) 43.931
Taxes paid {119.138) {110.379})
Employee termination benefit paid 21 {2.218) (788)
Net cash used in operafing activities (108.226) {510.986)
Cash flows from investing activitles
Time deposits with maturities more than 3 months 65.173 174.973
Investments available for sale {313.883) (427.649)
Investments in associates {1.495) 9.204
Preceeds from sale of property, plant and equipment, intangible assets and investment

properties 30.089 100.739
Purchases of property, plant and equipment and intangible assets (113.323) (214.761)
Acquisition of shares of subsidiariesfjoint venture ret of cash acquired - (4.289)
Proceeds from sales of investment properties - 2312
Interest received 25,925 43.047
Dividends received 26, 27 1.568 1.976
Net cash used in Investing activities (305.946) {314.368)
Cash flows from financing activities
Short-term borrowings, net (28.192) (3.641)
Addition to long-term bemowings and current portion of long-term horrowings 66,262 241.471
Payments of long-term borcowings and current portion of long-term borrowings {408.899) (592.902)
Dividends paid to minority interests (21.119) (7.346)
Dividends pald to equity holders of the parent (75.071) (49.757)
Interest paid {51.781) (86.598)
Net cash used In financing activities (518.800) (498.773)
Net foreign exchange difference on cash and cash equivalents 34.868 (37.713)
Net increasef{decrease)in cash and cash equivalents 97.390 {243.993)
Cash and cash eguivalents at beginning of year 4 548,773 792.766
Cash and cash equivalents at end of year 4 646.163 548.773

The accompanying policies and explanatory notes on pages 8 through 77 form an integral part of the

consolidated financial statements.
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Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Notes to consolidated financial statements

December 31, 2009

(Amounts expressed in thousands of U.S. Dollars unless otherwise mdlcated All other currencies are
also expressed in thousands.)

1. Organization and nature of activities
General

Enka Insaat ve Sanayi Anonim Sirketi (the ‘Company —~ Enka Insaat’) was established on December 4,
1967 and registered in Istanbul, Turkey, under the Turkish Commercial Code. The address of the
headquarters and registered office of Enka Ingaat is Balmumcu, Bestekar Sevki Bey Sokak, 34349
Enka Binas| Begiktag, Istanbul, Turkey.

As of June 28, 2002, Enka Ingaat merged legally with its publicly traded shareholder company, Enka
Holding Yatirim Anonim Sirketi (Enka Holding), which were under the common control of Tara Holding
Anonim Sirketi and Tara and Gtlcelik families. As of December 31, 2009, 12,32% of the shares of
Enka Insaat are traded publicly in Istanbul Stock Exchange (ISE).

As of December 31, 2009, the average numbers of white and blue-collar personnel are respectively
4.626 and 21.606 (December 31, 2008 — 6.172 and 34.714).

For the purpose of the consolidated financial statements, Enka Ingaat, its consolidated subsidiaries
and its joint ventures are hereinafter referred to as “the Group”.

Nature of the activities
The Group operates in five major geographical areas, which are as follows:

Turkey: engaged in diverse types of construction activities including construction of industrial and
social buildings, motorways and construction and operation of natural gas fired electrical energy
generation facilities.

Russian Federation, Kazakhstan, Ukraine and Tajikistan: engaged in construction activities in Russia,
Kazakhstan, Ukraine and Tajikistan, and also engaged in the investment and management of real
estate properties, which are leased to tenants in Moscow, Russia, as well as run a network of
hyperstores and shopping malls in Moscow,

Africa : engaged in construction activities in different countries, especially in Burundi, Libya and
Djibouti.

Asia . engaged in construction activities in Saudi Arabia and Oman.

Europe : engaged in construction and trading activities in Romania, Germany, Albania,

Netherlands, Switzerland and Bosnia and Herzegovina.




Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Notes to consolidated financial statements (continued)
December 31, 2009 '

{Amounts expressed in thousands of U.S. Dollars unless ctherwise indicated. All other currencies are

also expressed in thousands.)

1. Crganization and nature of activities {(continued)

Enka Ingaat has the following subsidiaries, whose business and country of incorporation are provided

below:

Nature of business Country of
Name of Subsidiary activities incorporation
Pimas Plastik Ingaat Malzemeleri Anonim Sirketi (Pimag) Manufacturing Turkey
Enka Pazarlama |hracat [thalat Anonim Sirketi (Enka Pazarlama) Trade Turkey
Gimtas Celik imalat Montaj ve Tesisat Anonim Sirketi {Cimtag) Caonstruction Turkey
Titag Toprak Insaat ve Taahhiit Anonim Sirketl (Titag) Construction Turkey
Kasktas Kayar Kaltp Altyapi Sondaj Kazik ve Tecrit Anonim Sirketi (Kasktasg) Construction Turkey
Entag Nakliyat ve Turizm Anonim Sirketi (Entasg) Tourtsm Turkey
Enka Teknik Genel Mateahhitlik Bakim Isletme Sevk ve ldare Anonim Sirketi (Enka Teknik) Caonstruction Turkey
Entrade GmbH {Entrade) Investment Company  Germany
Limited Liability Corpany Enmar {Enmar) Construction Russia
Air Enka Hava Tasimaciligi A.S.(Air Enka) Air Transportation Turkey
Enka Helding B.V. Investment Company  Netherlands
Adapazar Elekirik Uretim Limited $irket {Adapazan Elektrik) (*) Energy Tutkey
lzmir Elektrik Uretim Limited Sirketi (lzmir Elektrik) {*} Energy Turkey
Gebze Elekirik Uretim Limited Sirketi (Gebze Elektrik) (*) Energy Turkey
Enka Limited Llability Company {Enka LLC) Construction Ukraine
Enka Enerji Uretim A.S. Energy Turkey

(") lzmir Elektrik, Adapazan Elekirik and Gebze Elektrik here and after are also referred to as "the Power Companies”,

The construction contracts are undertaken by Enka Ingaat alone or together with its affiliated
companies of, in partnerships with other contractors through joint ventures. Enka Insaat has the
following joint ventures, which will be dissolved after the completion of the censtruction projects, as

listed below:

Bechtel-Enka Joint Venture (Kazakhstan) — Senimdy Kurylys
Bechtel-Enka Joint Venture Bautino {Kazakhstan)
Cadeil Construction Company Inc. {Africa)

Bechtel-Enka Technostroyexport Joint Venture (Sakhalin / Russia)

Bechtel-Enka Joint Venture (Romania)

Bechtel-Enka Joint Venture (Albania)

Caddell Construction Company Inc. (Europe)

AECO Development Limited Liability Company {Oman)

(©)



Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Notes to consolidated financial statements (continued)
December 31, 2009 '

(Amounts expressed in thousands of U.S. Dollars unless otherwise indicated. All other currencies are
also expressed in thousands.)

2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB). The consolidated financial statements have been prepared on the histarical
cost convention, except for investment properties, buildings, available-for-sale (AFS) financial assets
and derivative financial instruments which are measured at fair values. The consolidated financial
statements are presented in U.S. Dollars (USD) and all values are rounded to the nearest thousand
(‘000) except when otherwise indicated.

The Group adopted all standards, which were mandatory as of December 31, 2009. The consolidated
financial statements of Enka fngaat were authorized for issue by the management on March 23, 2010.
Although there is no such intention, the General Assembly and certain regulatory bodies have the
power to amend the statutory financial statements after issue.

Enka Ingaat and its subsidiaries which are incorporated in Turkey, maintain their books of accounts
and prepare their statutory financial statements in Turkish Lira (TL}) in accordance with the regulations
on accounting and reporting framework and accounting standards promulgated by the Turkish Capital
Market Board (CMB), (for publicly traded companies) and Turkish Commercial Code and Tax
Legislation and the Uniform Chart of Accounts issued by the Ministry of Finance. The foreign
subsidiaries maintain their books of accounts in accordance with the laws and regulations in force in
the countries where they are registered. The consolidated financial statements are based on the
statutory records with adjustments and reclassifications for the purpose of fair presentation in
accordance with IFRS.

The Group also reported separately for the consolidated financial statements for the same period
prepared in accordance with accounting principles promulgated by CMB.

There are no differences between the consolidated financial statements prepared in accordance with
the accounting policies promulgated by CMB and consolidated IFRS financial statements except for
the use of TL and USD as the presentation currency, respectively.

Functional and presentation currency

As significant amount of construction, energy and real estate operations of Enka Insaat and its
consolidated subsidiaries and its joint ventures which form main part of the operations of the Group
are carried out in U.S. Dollar or indexed to U.S. Daollar, this currency has been determined as the
functional and the presentation currency of the Group in line with IAS 21 - The Effects of Changes in
Foreign Exchange Rates. Each entity in the Group determines its own functional currency and items
included in the financial statements of each entity are measured using that functional currency.
Transactions in foreign currencies (i.e. any currency other than the functional currency) are initially
recorded at the functional currency rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are retransiated at the rate of exchange ruling at the
balance sheet date. All differences are taken to the income statement. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rates as
at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value was determined. Any goodwill
arising on the acquisition of a foreign operation and any fair value adjustments to the carrying amounts
of assets and liabilities arising on the acquisition are treated as assets and liabilities of the foreign
operation and franslated at the closing rate.

(10



Enka Ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Notes to consolidated financial statements (continued)
December 31, 2009 ' ‘

{Amounts expressed in thousands of U.S. Dollars unless otherwise indicated. All other currencies are
also expressed in thousands.)

2.1 Basis of preparation (continued)

Until December 31, 2005, the financial statements of the subsidiaries, functional currency of which
was TL, were restated for the changes in the general purchasing power of TL based on I1AS 29
("Financial Reporting in Hyperinflationary Economies”). Since the objective conditions for the
restatement in hyperinflationary economies were no longer applicable at that time, Turkey came off
hyperinflationary status effective from January 1, 2006. After the Turkish economy ceased to be
hyperinflationary, such subsidiaries no longer restate their financial statements in accordance with IAS
29, and use as the historical costs for transiation into the presentation currency the amounts restated
to the price level at the date these subsidiaries ceased restating their financial statements. Therefore,
the non-monetary assets and liabilities and components of shareholders’ equity of such subsidiaries
including share capital reported in the balance sheet as of December 31, 2009 and 2008 are derived
by indexing the additions occurred until December 31, 2005 and carrying the additions after this date
with their nominal amounts.

The assets and liabilities of the subsidiaries whose functional currency is other than U.S. Dollars are
translated into U.S. Dollars at the rate of exchange ruling at the balance sheet date and their income
statements are translated at the average exchange rates for the year. The exchange differences
arising on the translation are taken directly to a separate component of equity as currency translation
difference.

Within Turkey, official exchange rates of the Turkish Lira (TL) are determined by the Central Bank of
Turkey {CBT) and are generally considered to be a reasonable approximation of market rates. Within
the Russian Federation, official exchange rates are determined daily by the Central Bank of the
Russian Federation (CBRF), which is also a reasonable approximation of market rates.

The rates used as of December 31, 2009 and 2008 and the rates as of the authorization date of the
consolidated financial statements for issue, for one U.S. Dollar can be summarized as below:

March 23, 2010  December 31, 2008 December 31, 2008 December 31, 2007

U.S. Dollar TL 1,5379 TL 1,5057 TL 1,5123 TL 1.1647
Euro 0,74 Euro 0,70 Euro 0,71 Euro 0.68
Russian Ruble (RR) 29,34 RR 30,24 RR 29,38 RR 24.54

The translation of assets and liabilities denominated in Turkish Lira and various other local currencies
into U.S. Dollar for the purpose of the consolidated financial statements does not necessarily mean
that the Group could realize or setile in U.S. Doliar the same values of the assets and liabilities as
indicated in the consolidated balance shests. Similarly, it does not necessarily mean that the Group
could return or realize the same U.S. Dollar value of capital and general reserve to its shareholders.

(11)



Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Notes to consolidated financial statements (continued)

December 31, 2009

{Amounts expressed in thousands of U.S. Dollars unless otherwise indicated. All other currencies are
also expressed in thousands.)

21 Basis of preparation (continued)
Reclassifications made to the previously issued consolidated financial statements

In 2009, the Group has changed the classification of some accounts and therefore reclassified the
related accounts reported in its previously issued consolidated financial statements prepared as of and
for the year ended December 31, 2008, to present them in conformity with the current year
presentation. IAS 1 (as revised 2008) requires an entity to present a statement of financial position at
the beginning of the earliest comparative period when it reclassifies items in its financial statements;
therefore, the Group also presented a statement of financial position as at January 1, 2008.
Reclassifications made are as follows:

a) Bank deposits with original maturities longer than three months but shorter than one year
amounting to U.S. Dollars 14.550 and U.S. Dollars 12.575 are classified from cash and cash
equivalents to “Financial investments (current)” as of December 31, 2008 and January 1,
2008, respectively.

b) As of December 31, 2008, deferred rent income amounting to USD 18.548 under the account
“Other current liabilities” is classified to “Other non-current liabilities”. As of January 1, 2008,
deferred rent income amounting to U.S. Dollars 13.785 under the account “Other current
liabilities” is classified to “Other non-current liabilities”.

c) As of December 31, 2008; “Selling and administrative expenses” related with rental income
amounting to U.S. Dollars 9.516 Is classified to “Cost of revenues”.

d) As of December 31, 2008 and January 1, 2008; assets amounting to U.S. Dollars 270 and
U.S. Dollars 94 under the account “Other non-current assets” are classified to “Assets held for
sale” respectively.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the parent company, its
joint ventures and its subsidiaries as at 31 December each year. The financial statements of the joint
ventures and the subsidiaries are prepared for the same reporting period as the parent company,
using consistent accounting policies.

Subsidiaries are all entities over which the Group has power to govern the financial and operating
policies so as to benefit from its activities. Subsidiaries in which the Group owns directly or indirectly
more than 50% of the voting rights, or has power to govern the financial and operating policies under a
statute or agreement are consolidated. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether the Group controls
another entity.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which control is
transferred to the Group and cease to be consolidated from the date on which control is transferred
out of the Group.

All significant intra-group transactions and balances between Enka ingaat and its consolidated
subsidiaries and joint ventures are eliminated.

Minority interests represent the portion of income statement and net assets not held by the Group and

are presented separately in the consolidated income statement and within equity in the consolidated
balance sheet, separately from parent shareholders’ equity.
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Enka ingaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Notes to consolidated financial statements (continued)

December 31, 2009

{Amounts expressed in thousands of U.S. Dollars unless otherwise indicated. All other currencies are

also expressed in thousands.)

2,1 Basis of preparation (continued)

The subsidiaries included in consolidation and their shareholding percentages at December 31, 2009

and 2008 are as follows:

Direct { Indirect ownership

Cempany name December 31, 2009 December 37, 2008
Enka Helding B.V. 100,00% 100,00%
Enka Holding [nvestment $.A. 100,00% 100,00%
Edco Investment BV, 100,00% 100,00%
Enru Development B.V. 100,00% 100,00%
City Center Investment B.V. 100,00% 100,00%
Enka Power Systems B.V. 100.00% 100,00%
Esta Construction B.V. 100,00% 100,00%
Enka Covet B.V. 100,00% 100,00%
Enka Construction & Davelopment B.V. 100,00% 100,00%
Far East Development B.V. 100,00% 100,00%
Capital City Investment B.V. 100,00% 100,00%
Enka Construction B.V, 100,00% 400,00%
Enmar 100,00% 100,00%
Entrade 100,00% 100,00%
Enka Adapazar Power Invesirmert BV, +00,00% 100,00%
Enka Gebze Power Investment B.V. 100,00% 100,00%
Enka lzmir Power Investment B.V, 100,00% 100,00%
Enka Power Investment B.V. 100,00% 100,00%
lzmir Elektrik 100,00% 100,00%
Adapazarn Elekirik 100,00% 100,00%
Gebze Elekirk 103,00% 100,00%
Enka LLC 100,00% 100,80%
Aumos S.A. 100,00% 100,00%
MCC Investment SA, 100,00% 100,00%
Enka TC 100,00% 100,00%
Retmos Inv, Lid. 100,00% 100,00%
Emos Limited Liability Company 100,00% 100,00%
Dmos Limited Liability Company 100,00% 100,00%
Bmos B.V, 100,00% 100,00%
Cmos B.V. 100,00% 100,00%
Akkuyu Construction B.V. 100,00% 100,00%
Akkuyu Investment B.V. 100,00% 100,00%
Akkuyu B.V. 100,00% 100,00%
000 Victaria 100,00% 100,00%
Poyraz Shipping B.V. 100,00% -
Bogazici Shipping B.V. 100,00% -
Doga Shipping B.W. 100,00% -
Imbat Shipping B.V. 100,00% -
TNY Shipping B.V. 100,00% -
Alacante Shipping B.V. 100,00% -
BRK Overseas Shipping BV, 100,00% -
MML Merchant Shipping B.V. 100,00% -
Enka Pazarlama 99,99% 99,95%
Air Enka 99,97% 99,97%
Enmar Trading 99,97% ©9,97%
Metra Akdeniz Chg Ticarat Anonim Sirketi 89,86% 99,96%
Entag 3 99,93% 99,93%
Enka Enerji Uratim A.S. 99,47% 99,47%
Susanbag Defirmencilik A.5. 99,35% 99,35%
Kaskias 97,25% 96,31%
Burkas Ltd. Sti 97,25% 96,21%
Kasktag Arabia Lid. 97,25% 96,31%
Gimtag Borulama Sanayi ve Ticaret Limited Sirketi (Gimtas Borulama) 86,97% 96,38%
Cimtag 96,94% 96,34%
Gimtag Mechanical Contracting B.V, 96,94% 96,34%
Gimtag (Ningbo} Steel Processing Cempany Lid. 96,94% 96,34%
Cimtas Buiidings System Ltd {CBSL) 96.94% (% -
Titag 91,91% 91.91%
Burtrak Burdur Trakiér ve OnyUkleyici Sanayi Ticaret Anonim Sirkati 90,02% 80,02%
Pimag 87,26% 87,26%
Pimapen Logistic Center SRL 87.25% 87,25%
Envin Window Systems B.Y, 87,25% 87,25%
Mosenka 80,00% 80,00%
Enka Oll and Gas B.V, ) 7740%
Enka Teknik 77,40% 77,40%
000 R-Aviam 60,00% 60,00%
MKH 56,00% 56,00%
Cimtas Boru [malatlar ve Ticaret Anonim Sirketi (Cimtas Boru) 50,00% 50,00%

*) CBSL was established in 2009 as a subsidiary of Cimtas

**) Liquidated in 2008.
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Enka insaat ve Sanayi Anonim Sirketi and Its Subsidiaries

Notes to consolidated financial statements (continued)
‘December 31, 2009

(Amounts expressed in thousands of U.S. Dollars unless otherwise indicated. All other currencies are
also expressed in thousands.)

2.2 Changes in accounting policy and disclosures

The accounting policies adopted in the preparation of these financial statements are consistent with
those of the previous financial year, except for the adoption of new standards and interpretations
noted below. Adoption of these standards and Interpretations did not have any effect on the financial
position or performance of the Company. They did, however, give rise to additional disclosures.

New and amended standards and interpretations applicable to December 2009 year-end
- Amendments to IFRS 2 ‘Share Based Payment’ — Vesting Conditions and Cancellations

The amendment clarifies two issues: The definition of ‘vesting conditior’, introducing the term ‘non-
vesting condition’ for conditions other than service conditions and performance conditions. It also
clarifies that the same accounting treatment applies to awards that are effectively cancelled by either
the entity or the counterparty. The interpretation had no impact on the financial position or performance
of the Group.

-IFRS 7 Financial Instruments: Disclosures(Amendment)

IFRS 7 has been amended to enhance disclosures about fair value measurement and liquidity risk.
IFRS 7 now requires instruments measured at fair value to be disclosed by the source of the inputs in
determining fair value, using three level hierarchy. Disclosures also require a full reconciliation of Leve!
3 instruments and transfers between Level 1 and Level 2. The minimum liquidity risk disclosures of
IFRS 7 have also been amended. The related disclosures are presented in Note 30.

-IFRS 8 Operating Segments

IFRS 8 replaces IAS 14 Segment Reporting and adopts a full management approach to identifying,
measuring and disclosing the resuits of its operating segments. The information reported is that which
the chief operating decision maker uses internally for evaluating the performance of operating
segments and allocating resources to those segments. When the information provided to management
is recognised or measured on a different basis to IFRS information presented in the primary financial
statements, entities need to provide explanations and reconciliations of the differences. The Group
decided that operational segments determined in accordance with IFRS 8 and IAS 14 are identical.
Since the contents of managerial reports and consolidated financial statements are consistent, the
reconciliation of the consolidated balance sheet and consolidated income statements with segment
reporting footnote is not required. The required disclosures in accordance with IFRS 8 are disclosed in
Note 3.

-IAS 1 Presentation of Financial Statements (Revised)

The revised standard separates owner and non owner changes in equity. The statement of changes in
equity includes only details of transactions with owners, defined as ‘holders of instruments classified as
equity'. All non-owner changes are presented in equity as a single line, with details included in a
separate statement, statement of comprehensive income

The introduction of a new staterent of comprehensive income that combines all items of income and
expense recognised in profit or loss together with ‘other comprehensive income’. Entities may choose
to present all items in one statement, or to present two linked statements, a separate income
statement and a statement of comprehensive income. The Group presented the consolidated income
statement and the statement of consolidated comprehensive income separately.
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